
v

Contents

Preface ix
About the Authors xiii

PART ONE

Foundations 1

CHAPTER 1
Introduction to Financial Management and Analysis 3

CHAPTER 2
Securities and Markets 27

CHAPTER 3
Financial Institutions and the Cost of Money 49

CHAPTER 4
Introduction to Derivatives 83

CHAPTER 5
Taxation 107

CHAPTER 6
Financial Statements 125

CHAPTER 7
Mathematics of Finance 147

Frontmatter  Page v  Wednesday, April 30, 2003  11:35 AM



vi Contents

PART TWO

The Fundamentals of Valuation 193

CHAPTER 8
Principles of Asset Valuation and Investment Returns 195

CHAPTER 9
Valuation of Securities and Options 211

CHAPTER 10
Risk and Expected Return 257

CHAPTER 11
The Cost of Capital 307

PART THREE

Long-Term Investment Decisions 353

CHAPTER 12
Capital Budgeting: Cash Flows 355

CHAPTER 13
Capital Budgeting Techniques 399

CHAPTER 14
Capital Budgeting and Risk 451

PART FOUR

Financing Decisions 485

CHAPTER 15
Intermediate and Long-Term Debt 487

CHAPTER 16
Common Stock 533

Frontmatter  Page vi  Wednesday, April 30, 2003  11:35 AM



Contents vii

CHAPTER 17
Preferred Stock 571

CHAPTER 18
Capital Structure 583

PART FIVE

Managing Working Capital 625

CHAPTER 19
Management of Cash and Marketable Securities 627

CHAPTER 20
Management of Receivables and Inventory 651

CHAPTER 21
Management of Short-Term Financing 679

PART SIX

Financial Statement Analysis 719

CHAPTER 22
Financial Ratio Analysis 721

CHAPTER 23
Earnings Analysis 775

CHAPTER 24
Cash Flow Analysis 797

PART SEVEN

Selected Topics in Financial Management 821

CHAPTER 25
International Financial Management 823

Frontmatter  Page vii  Wednesday, April 30, 2003  11:35 AM



viii Contents

CHAPTER 26
Borrowing Via Structured Finance Transactions 861

CHAPTER 27
Equipment Leasing 883

CHAPTER 28
Project Financing 917

CHAPTER 29
Strategy and Financial Planning 933

APPENDIX
Black-Scholes Option Pricing Model 975

INDEX 983

Frontmatter  Page viii  Wednesday, April 30, 2003  11:35 AM




